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(b) Every telecommunications carrier
that provides interstate telecommuni-
cations services, every provider of
interstate telecommunications that of-
fers telecommunications for a fee on a
non-common carrier basis, and
payphone providers that are
aggregators shall contribute to the
programs for eligible schools, libraries,
and health care providers on the basis
of its interstate, intrastate, and inter-
national end-user telecommunications
revenues. Entities providing open video
systems (OVS), cable leased access, or
direct broadcast satellite (DBS) serv-
ices are not required to contribute on
the basis of revenues derived from
those services.

(c) Every telecommunications carrier
that provides interstate telecommuni-
cations services, every provider of
interstate telecommunications that of-
fers telecommunications for a fee on a
non-common carrier basis, and
payphone providers that are
aggregators shall contribute to the
programs for high cost, rural and insu-
lar areas, and low-income consumers
on the basis of its interstate and inter-
national end-user telecommunications
revenues. Entities providing OVS,
cable leased access, or DBS services are
not required to contribute on the basis
of revenues derived from those serv-
ices.

§ 54.705 De minimis exemption.
If a contributor’s contribution to

universal service in any given year is
less than $100, that contributor will not
be required to submit a contribution or
Universal Service Worksheet for that
year. If a contributor improperly
claims exemption from the contribu-
tion requirement, it will subject to the
criminal provisions of sections 220 (d)
and (e) of the Act regarding willful
false submissions and will be required
to pay the amounts withheld plus in-
terest.

§ 54.707 Audit controls.
The Administrator shall have author-

ity to audit contributors and carriers
reporting data to the administrator.
The Administrator shall establish pro-
cedures to verify discounts, offsets, and
support amounts provided by the uni-
versal service support programs, and

may suspend or delay discounts, off-
sets, and support amounts provided to
a carrier if the carrier fails to provide
adequate verification of discounts, off-
sets, or support amounts provided upon
reasonable request, or if directed by
the Commission to do so. The Adminis-
trator shall not provide reimburse-
ments, offsets or support amounts pur-
suant to part 36 and § 69.116 through
69.117 of this chapter, and subparts D,
E, and G of this part to a carrier until
the carrier has provided to the Admin-
istrator a true and correct copy of the
decision of a state commission des-
ignating that carrier as an eligible
telecommunications carrier in accord-
ance with § 54.201.

§ 54.709 Computations of required con-
tributions to universal service sup-
port mechanisms.

(a) Contributions to the universal
service support mechanisms shall be
based on contributors’ end-user tele-
communications revenues and con-
tribution factors determined quarterly
by the Administrator.

(1) For funding the schools and li-
braries and rural health care programs,
the subject revenues will be contribu-
tors’ interstate, intrastate, and inter-
national revenues derived from domes-
tic end users for telecommunications
or telecommunications services. For
funding the high cost and low-income
programs, the subject revenues will be
contributors’ interstate and inter-
national revenues derived from domes-
tic end users for telecommunications
or telecommunications services.

(2) The quarterly universal service
contribution factors shall be based on
the ratio of total projected quarterly
expenses of the universal service sup-
port programs to total end-user tele-
communications revenues. The Com-
mission shall determine two contribu-
tion factors, one of which shall be ap-
plied to interstate and international
end-user telecommunications revenues
and the other of which shall be applied
to interstate, intrastate, and inter-
national end-user telecommunications
revenues. The Commission shall ap-
prove the Administrator’s, the Schools
and Libraries Corporation’s, and the

VerDate 06<NOV>97 10:13 Nov 14, 1997 Jkt 174181 PO 00000 Frm 00090 Fmt 8010 Sfmt 8010 Y:\SGML\174181.TXT pfrm07



95

Federal Communications Commission § 54.711

Rural Health Care Corporation’s quar-
terly projected costs of universal serv-
ice support programs, taking into ac-
count demand for support and adminis-
trative expenses. The total subject rev-
enues shall be compiled by the Admin-
istrator based on information con-
tained in the Universal Service Work-
sheets described in § 54.711(a)

(3) Total projected expenses for uni-
versal service support programs for
each quarter must be approved by the
Commission before they are used to
calculate the quarterly contribution
factors and individual contributions.
For each quarter, the High Cost and
Low Income Committee or the perma-
nent Administrator once the perma-
nent administrator is chosen and the
Schools and Libraries and Rural Health
Care Corporations must submit their
projections of demand for the high cost
and low-income programs, the schools
and libraries program, and rural health
care program, respectively, and the
basis for those projections, to the Com-
mission and the Common Carrier Bu-
reau at least 60 calendar days prior to
the start of that quarter. For each
quarter, the Administrator and the
Schools and Libraries and Rural Health
Care Corporations must submit their
projections of administrative expenses
for the high cost and low-income pro-
grams, the schools and libraries pro-
gram and the rural health care pro-
gram, respectively, and the basis for
those projections to the Commission
and the Common Carrier Bureau at
least 60 calendar days prior to the start
of that quarter. The projections of de-
mand and administrative expenses and
the contribution factors shall be an-
nounced by the Commission in a Public
Notice published in the FEDERAL REG-
ISTER and shall be made available on
the Commission’s website. The Com-
mission reserves the right to set pro-
jections of demand and administrative
expenses at amounts that the Commis-
sion determines will serve the public
interest at any time within the 14-day
period following publication of the
Commission’s Public Notice. If the
Commission takes no action within 14
days of the date of the Public Notice
announcing the projections of demand
and administrative expenses, the pro-
jections of demand and administrative

expenses, and contribution factors
shall be deemed approved by the Com-
mission. Once the projections are ap-
proved, the Administrator shall apply
the quarterly contribution factors to
determine individual contributions.

(4) The Administrator shall bill con-
tributors and collect contributions on
a quarterly basis.

(b) If the contributions received by
the Administrator in a quarter exceed
the amount of universal service sup-
port program contributions and admin-
istrative costs for that quarter, the ex-
cess payments will be carried forward
to the following quarter. The contribu-
tion factors for the following quarter
will take into consideration the pro-
jected costs of the support mechanisms
for that quarter and the excess con-
tributions carried over from the pre-
vious quarter.

(c) If the contributions received by
the Administrator in a quarter are in-
adequate to meet the amount of uni-
versal service support program pay-
ments and administrative costs for
that quarter, the Administrator shall
request authority from the Commis-
sion to borrow funds commercially,
with such debt secured by future con-
tributions. Subsequent contribution
factors will take into consideration the
projected costs of the support mecha-
nisms and the additional costs associ-
ated with borrowing funds.

(d) If a contributor fails to file a Uni-
versal Service Worksheet by the date
on which it is due, the Administrator
shall bill that contributor based on
whatever relevant data the Adminis-
trator has available, including, but not
limited to, the number of lines
presubscribed to the contributor and
data from previous years, taking into
consideration any estimated changes in
such data.

[62 FR 41305, Aug. 1, 1997]

§ 54.711 Contributor reporting require-
ments.

(a) Contributions shall be calculated
and filed in accordance with the Uni-
versal Service Worksheet. The Univer-
sal Service Worksheet sets forth infor-
mation that the contributor must sub-
mit to the Administrator on a semi-an-
nual basis. The Commission shall an-
nounce by Public Notice published in
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